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Economic Strategy &
Infrastructure

Growth in Motion: Q1 recorded 4.4% GDP growth, driven by strong
private consumption and nearly double-digit growth in fixed investment
—especially in construction and industrial real estate. Unemployment
decreased to a post-pandemic low of approximately 3.1%.

Industry Reloaded: The new Industrial Master Plan 2030 is transforming
manufacturing into a higher-value sector, aiming to increase output from
US$58B to US$90B and raise the skilled labor share to 35% by the end
of 2025. Johor, with the new Johor-Singapore economic zone, is
becoming a data center and logistics powerhouse.
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are genuine, aiming for over US$’IOO billion in investments. Major [ _

~ companies—YTL, NVIDIA, Intel, Infineon—are establishing next-

generation Al and chip infrastructure in Johor and Penang. =
Smart Industry, Real Gains: Industry4WRD is setting up digital g
infrastructure for manufacturing, boosting productivity by 30%, _

automating SMES and creating pilot zones for testlng new
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Security, Defence &
Strategic Posture

Budget and Backbone: US$4.8 billion is allocated for defense in 2025,
with US$1.3 billion designated for maritime assets, especially MMEA
upgrades. The focus is clear: maritime control and border resilience.

Cyber & ISR Investment: Al-driven intelligence, surveillance, and cyber
capabilities are growing, with domestic companies collaborating
worldwide to update military systems.




Global Positioning &
Financial Overhaul

Neutral, Not Passive: Malaysia's strategic neutrality in U.S.-China
tensions is an advantage. The Johor-Singapore zone offers tax
incentives (around 5% for corporations, around 15% for individuals) and
aims to create 20,000 jobs over five years.

Smart Budgeting: Subsidy reforms (fuel, education, healthcare),
broader taxes, and a stronger minimum wage are expected to reduce

the fiscal deficit from 4.3% to approximately 3.8%.




Opportunities
& Headwinds



Upside:

e Infrastructure momentum (logistics hubs, smart cities, clean energy).
e Strong play in digital tech and semiconductors.

e Fiscal prudence aligning with sustainability—great mix for long-term
capital.




Risks to Watch:

Global trade spats (potential U.S. tariffs).
Balancing massive infrastructure costs with budget limits.

Closing urban-rural digital and income gaps.



Looking Ahead: Late 2025
and Beyond

Milestones are approaching: industrial upgrades under NIMP 2030,
Johor-Singapore reforms going live, and chip fabrication beginning
early stages. Growth might slow slightly to 4.0-4.5%, but fundamentals
stay strong—tech resilience, a diversified economic base, and green-
focused investments are keeping the course.

Final Thought:

Malaysia is no longer just the underdog—it's creating a new chapter as
Southeast Asia's digitally focused, environmentally conscious, and
geopolitically astute pivot. It faces challenges—on budgets, reforms,
and inequality—but its course is clear. The groundwork has been laid.
Now, it's about reaching new heights.




